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Date: September 27, 2006

To: Limited Partners of Titan Investments Limited Partmership (“Titan”)
possessing an interest in the future realization of Titan’s assets

From: Alger & Associates Inc. — Receiver and Manager (“Receiver”)

Subject: Update from March 15, 2006

The following is an update on various matters of interest since the Receiver’s update memo to
pariners dated March 15, 2006. All funds noted herein are expressed in U.S. Dollars, unless
otherwise noted.

1. Recovery of judgment amounts from Overpaid Pariners

Of the 42 Overpaid Partners subject to the Court Orders of September 7 and 9, 2005,
the Receiver has received full payment or made conditional settlement arrangements
with all partners except nine partners owing approximately $300,000. Bankruptcy
Orders have been issued against seven of these partners, collection activity has been
ceased for one partner owing an imumaterial amount and we have received C$5,400
from one partner owing C$20,000 who filed and completed a proposal under the
Bankruptcy Act. The various bankruptey trustees for the seven bankrupt estates have
realized and are continuing the process of realizing upon the assets of these estates,
including recovery of preference payments. Funds realized from these estates will be
paid to the Receiver once the trustees have obtained Court approval. The Receiver
anticipates a realization of between $30.000 and $150,000 from these seven estates,
dependant primarily upon the outcome of outstanding preference payment matters.

For the remaining 33 partners, proceeds of approximately $1,260,000 have been
received to date and repayment arrangements have been made with the partners for the
recovery of up to an additional $170,000 depending primarily upon the level of
income tax recoveries ultimately realized by these partners.

2. Recovery of amounts owing from partners settled with prior to August 19, 2005

As outlined in the March 15, 2006 memo, all amounts owing from the 42 Overpaid
Partners who settled with the Receiver prior to August 19, 2005 have been received or
assets assigned to the Receiver in lieu of payment, with the exception of $143,000
owed by 819680 Alberta Ltd. (“819680™) and Ultimate Capital Management Inc.
(“Ultimate™), two corporations owned by Edward Isaac Nelson that defaulted under
the terms of their personally guaranteed settlement agreements.

Subsequent to the events outlined in the March 15, 2006 memo, the Receiver has
realized C$81,595 from the sale of 819680°s properties pursuant to a seftlement



[

agreement with Marina Nelson and a company owned by her, both of whom had
claims against 819680. There will be no further realizations from 819680 or Ultimate.

As disclosed in the March 15, 2006 update memo, Mr. Nelson is now a bankrupt
effective February 22, 2006. The Receiver has filed an amended proof of claim with
Mr. Nelson's trustee for C$213,000, after recovery of the C$81,595 above. Based on
information from Mr. Nelson's bankruptcy trustee the Receiver does not anticipate
that Titan will realize anything from this proof of claim. We have been informed by
Mr, Nelson’s trustee than Mr. Nelson has moved out of Alberta and that he is in
default of payment obligations to his trustee. The Receiver will continue to monitor
this bankruptcy and is likely to object to Mr. Nelson's discharge.

Taxation matters

il

Following meetings between the Receiver’s tax counsel and Canada Revenue Agency
(“CRA™), the Receiver has filed all applicable income tax and GST retums and
amendment letiers for David Comte, the estate of David Comte, Janet Comte and
Evolution Capital Management Ltd. (“Evolution™). Subject to CRA’s assessment
and/or re-assessment of these returns, the Receiver anticipates:

a. Evolution receiving a GST refund of C$488,000 and an income tax refund of
C5179,000.

b. David Comte having an unpaid income tax liability of C$241,000, plus
potential interest and late filing penalties. This liability will have to resolved
with the estate of David Comte’s other known creditors, being Evolution’s
claim for unwarranted salary and bonuses paid to David Comte (as established
by the terms of the Court Order of September 7, 2005) and Titan's claim for
damages it suffered as a result of David Comte’s Court-established fraud
perpetrated against Titan and its partners. As the estate of David Comte is
insolvent and the ownership of the estate’s assets is uncertain, CRA’s ultimate
realization of David Comte’s unpaid income tax liability is uncertain.

¢. Janet Comte receiving C$68,000 of income tax refunds for 2002 to 2004, aside
from the C$29,000 already received by her for 2005, which refunds have been
assigned to the Receiver in the settlememnt agreement with Ms. Comte
approved by the Court on December 2, 2005.

The ultimate outcome of these taxation matters is unknown at this time, but the
Receiver and tax counsel continue to work with CRA towards a fair and equitable
resolution of all the complex and inter-related matters associated with this affair.

4. Other assets

The Receiver has realized upon all of the assets outlined in section 3 of its report dated
April 14, 2005 with the exception of loans totalling approximately $63,000, which are
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to be repaid by January, 2008. Payments of approximately $12.000 have been received
to date on these loans in accordance with the terms of a repayment agreement.

5. Interim distribution

Concurrent with the issuance of this memo, as outlined on the attached Schedule A,
the Receiver is issuing a fifth interim distribution for $376,000 to 57 partners who,
afler consideration for any previous partner repayments to the Receiver, have
recovered less than 68% of their original investment.

6. Statement of Claim

The Receiver, on behalf of Titan, has filed a statement of claim against Bernadette M.
Henshaw and B.M. Henshaw Professional Corporation (the “Defendants™), the public
accountant and her professional corporation who performed the Review Engagement
for Titan for the period ended December 31, 2003. The statement of claim alleges
breach of contract damages to Titan of $2.15 million as a result of the Defendants’
negligence and failure to exercise reasonable care and skill. The outcome of this
lawsuit is uncertain at this time.

7. Projected partner realization

Based on the above, we project a realization for Unpaid Partners and Overpaid
Partners not settling with the Receiver prior to August 19, 2005, but repaying their
judgment amounts thereafter, of 72-80%. This projected realization range excludes
any potential recovery from the lawsuit above.

If you have any questions related to this memo, please contact Michael Costello (403-296-
3087 or meostello@alger.ca) or Bruce Alger (403-296-2970 or balgerf@alger.ca).
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TITAN INVESTMENTS LIMITED PARTNERSHIP SCHEDULE A
INTERIM DISTRIBUTION CALCULATION
IN US DOLLARS AS OF SEPTEMBER 286, 2006
INTERIM DISTRIBUTION #: FIRST TO FOURTH FIFTH
Cumulative Cumufative Fifth interim
distributions distributions distribution
mado proviously required raguired to)
to achisve cumul, o achiove achieve cumul.
reatization of:] realization of: realization of:
Partnar 64.0% 68.0% # 60.0%
o
1 11042725 Alberia L1d. - - 4 -
2 1043068 Alberta Lid. 610,824 B61,553 1 50,730
3 1043930 Alberta Lid. - - 0 -
4 1044325 Aiberta L.id. - - 0 -
5 1671874 Atberta Lid. - - 0 -
8 4513517 Manioba Lid, 10,906 15,435 1 4,525
7 1537130 Alberta Lid. - - 0 -
B 706889 Albarta Lid. 12,800 13,800 1 800
9 781592 Aberta Lid. 58,200 62,500 1 3,700
10 790970 Atherta Lid. " 3 0 -
" 219680 Atherta Lid - - o -
12 §24888 Alberta Ltd “ - o -
13 |Alzelta, Richard - - o -
14 Andrews Furmniture & Appliances Inc. - - o -
15 Axsen, Crefl 16%,920 214,540 3 52,620
16 |Barelt, Harvey - - 0 -
17 Bellamy, David - 480 [ 480
18 Benteau, Judy 604,800 542,600 1 37,800
19  Bolros, George 77,372 82,264 1 4,892
20 Caldwell, Danny - - 4] -
21 iCarlson, Daryl 25,600 272000 1 1,600
22 iChague Investimens LP 76,8001 B16OD ] 1 4,800
23 iChichery, Dlivier - - 0 -
24 [Chinpok Country Properies Lid. - - o -
25  iChurchill, Wendy 38,000 407568 | 1 2,776
25 Chute, D.M. Ryan - - G -
27 iChute, David - - o -
28 iChute, Janet - - 0 -
28 Camite, Michael & Shemy - - 0 -
30 [Cooke, Rick - - 0 -
k3] Czameck, Edyla - - 0 -
32 [Dawvid Miler Capital Corporation - - .0 -
33 iDowseil, F. Ernest 26,522 28,179 | 1 1,658
34  iDzuba, Jacqueline - - 0 “
35 :Dzuba, Yvonne T - 0 -
36 iEbanks, Sonia . 150 1 150
37 Engineered inmovalions Inc. - . o -
3B Efent# Instilute Inc. " - o -
38 Evans, Gregg & Lorraine - - 0 -
40 Evert, Neil - - 1] -
41 Sowing, Dallas - - 1] -
42 Graefer, Dale & Rozann 33,600 35,700 1 2,100
43 Haley Invesimenl Corporation 265,728 282,336 i 16,608
44  |Heiliday, Alion & Firih Heldie - 225 1 225
45  |Harvey, Darmin - - 0 -
46 ;Henshaw, Bernadelle [ 1,275 . 1 1,275
47 :Huronia Holdings Ine. 38,504 44,348 1 5,844
48 Jaruls, Alan 236,310 251,078 1 14,769
49  lelicee, Tanys - - G -
50 Kach, Craig - - o -
51 Krog, Joanne - 23 1 23
52 Kurtz, Jeflrey & Rhonda - - 0 -
53  {Kurlz, Kennelh & Jouise 38,400 40800 1 1 2.400
54  iKurz, Kristy - - 0 -
65 iKudz, Slephen - - 0 -
56 |Lalg, Bruce - 195 1 1 195
57 Lavigne, Michel - - 0 -
58 Legend Molors Ing. 14,203 20,403 1 &,200
88 Maher, Francls - 15D 1 150
60 Maher's Polypipe Lid. - - .0 -
61 Marcolle Farms Lid, - b - b -
4 Marcolie Propenies Lid. . 451,200 479,400 i 28.20C
B3 Marcolte, Alexis (Hackney) " - . - ) .
B4 Marcotte, Darren 10,560 11,220 B 880
65 Marcolte, Jason - X . 0 -
§6 Maercole, Lana 8,320 8,840 1 520
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TITAN INVESTMENTS LIMITED PARTNERSHIP
INTERIM DISTRIBUTION CALCULATION
IN US DOLLARS AS OF SEPTEMBER 26, 2006

SCHEDULE A

INTERIM DISTRIBUTION 3 FIRST 7O FOURTH FIFTH |
Cumulative Cumulative Fifth Intagim
distributions distributions distribution
made proviously required roquired to
to achieve cumul. to achlave achieve cumul,
reatization of: roatization of: restization of:
Partner 64.0% 69.0% # 68.0%
"] i
B7  Marceile, Laurie (Kaox) 23,210 24661 1 1,451
68 IMarcoile, Leslie 19,584 20,808 1 1,224
8%  |Marcoite, Michel & Donna 80,640 85,680 1 5,040
70 iMarcoite, Trevor - - o -
7 Marcatte, Wil - - [ -
72 iMalthews, Cameron - - [\ -
73 McAra, John - - D | -
74 Mchslan, Janel - - o | -
75 McBride, Debra 26,240 27,880 1 1,640
76 McHerp, Dianne - 150 i 150
77  IMcLeod, Maorlene 10,560 14,720 1 1,160
78  Moher Marketing & Sales Inc. - - 4} -
79 iMoher, Sean - - 0 -
80  |Moldowan, Marilyn - 1,800 0 1 1,600
81 Moore, Gordon 121,377 128,983 1 7.586
82 M5 Computing Lid, 70,400 74,800 1 ! 4,400
83  |Murias, Terry - - o -
B4  |Murias, Tim & Belina L 160 1 G 150
85 iMurley, Sandra 345,000 185,000 1 20,000
B6  [Mapies Vertures Inc. 38,440 44,280 1 5,840
B7  |Newel, Sand:a " 800 1 600
BB 10ke, Tim & Jo-Anne M - Q -
BS  iQmre Professional Services Corp. - - 0 -
90 ‘Oslrowskl, Andrew & Anna 98,046 104,174 1 6,128
91 Park, Sandra - 5400 1 540
82 [Parker, Dermick - - 0 -
83 Parker, Envin & Gall 83,048 91,207 1 8,150
84 Parker, Jelf 171,840 188,940 1 18,000
85 Pearson, Christopher . 152 i 152
96 Pearson, Jean - - 1] -
97 |Pearson, Katherine - - 0 -
98  |Pearson, Thomas - - Q2 -
99  |Paderson, Alec - - ] -
100 [Personal Best Seminars Inc. - - 0 -
101 [Phoenix Consultants 35,200 37.400 1 2,208
102 (Plzzolate, David - - [ .
303 Poliack, Carolyn - - 4 -
104 Poulsen, Albert - - 4 -
1686 Rellman, Viadimir & Ljubov 137,600 46200 | 1 | 8,600
106 iRosen, Rulh - 1,14% 1 1.149
167 (Scoll, Lynn - - 1} -
108 | Shaul, Daje - - 0 -
109 |Spuris Valley Farm Lid. - - 0 -
110 [Southern Ag-Ventures Lid. 32,060 34,000 1 2,000
111 Spanski Enterprises inc. " - 0 -
112 iStevenson, Gerdon & Della - - 0 -
113 [Siromme, Laurene - - o ! -
114 iSiroud, Gall & Reger Jackson - 150 10 150
115 iSy-Hua Chiu Professionai Corp. 80,600 85,000 1 ¢ 5,000
116 {Technelogy & Research Co. inc. 18,400 25,800 1 7,400
117 Technology and Research Inc, 95,000 102,000 1 6,000
11B | Theriauli, Lane - " 0 “
119 | Tira Card Managemenl Iac, 100,800 107,100 i 6,300
120 [Tugwell, Michael - 855 | 1 BES
121 | TVP Wastern Canada inc. 3,200 3400¢ 1 200
122 |TW Cleening Services - - 0 -
123 [thimale Capital Management fnc. - - G -
124 Zanki, Karla - - o -
125 [Zichy, Les & Mickey 31,640 | 376800 1 6,040
3126 Zurcher, Heing - - n o N
Totuls 4,424,913 4,800,630 | 57 375,618
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